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MICHAEL  A. WALTER

CERTIFIED PUBLIC ACCOUNTANT

MANAGEMENT CONSULTANT 80-45 GRENFELL STREET
KEW GARDENS, NEW YORK 11415

(718) 850-6955
Fax (718) 850-6956

INDEPENDENT AUDITOR'S REPORT

February 7, 2002

To the Board of Directors
of TNC Inc.

I have audited the accompanying statement of financial condition of TNC Inc. as of December
31, 2001. This financial statement is the responsibility of the Company's management. My
responsibility is to express an opinion on the financial statement based on my audit.

| conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that | plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and the disclosures in the statement of financial condition. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as
well as evaluating the overall statement of financial condition presentation. | believe that my
audit of the statement of financial condition provides a reasonable basis for my opinion.

In my opinion, the statement of financial condition referred to above presents fairly, in all

material respects, the financial position of TNC Inc. as of December 31, 2001, in conformity
with accounting principles generally accepted in the United States of America.

N Nigt——

Member of the AICPA [Diwvision for CPA Firms - SEC and Private Companies Practice Sections
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TNC Inc.
Statement of Financial Condition
December 31, 2001

ASSETS
Cash S 33,081
Marketable securities, at market value 3,360
Other 1,107
TOTAL ASSETS ' S 37,548
LTABILITIES AND STOCKHOLDER'S EQUITY
Accounts payable and accrued expenses S 2,145
Total Liabilities 2,145

Stockholder's Equity

Capital Stock: $.01 par value, 1,000 shares

authorized, issued and outstanding 10
Paid in capital 73,691
Retained Earnings ( 38,298)

Total Stockholder's Equity 35,403
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY S 37,548

See Notes to Financial Statement.




et TNC Inc.
Notes to Financial Statement
December 31, 2001

Note 1 - Organization

TNC Inc. is a New Jersey corporation (the "Company") organized in July 1990 to act as a consultant
and investment advisor primarily in the energy area. The Company is registered with the Securities
and Exchange Commission and the State of New Jersey as an investment advisor and as a broker-
dealer, and is a member of the National Association of Security Dealers, Inc.

The Company does not have or intend to have security of or discretionary authority with respect to
securities or funds of advisory or brokerage clients.

Note 2 - Summary of Significant Accounting Policies
Marketable securities are valued at market value.

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and disclosure of contingent amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates. :

Note 3 - Fee Revenues

All of the Company's fees are derived from several clients. The Company expects that these clients
will continue to be the principal sources of its revenues.

Note 4 - S Corporation Income Tax Status

The Company, with the consent of its sole stockholder, has elected under the Internal Revenue Code
to be an S Corporation. Under those provision, the Company's federal taxable income or loss and tax
credits are passed through to the stockholder.

Note 5 - Net Capital

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢3-1) which requires the maintenance of minimum net capital. As applied to the Company,
the rule requires minimum net capital of $5,000. As of December 31, 2001, the Company had net
capital of $33,399 which was $28,399 in excess of its required net capital.

Note 6 - Annual Report

Pursuant to Rule 17a-5 of the Securities and Exchange Commission, the Company's Statement of
Financial condition as of December 31, 2000, is available for examination at the Company's office
located at 32 Hogback Road, Pittstown, New Jersey 08867 and at the regional office of the Securities
and Exchange Commission located at 233 Broadway, New York, New York 10279.




